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Use of U.K. Subscription to IBRD 


The International Bank for Reconstruction and Devel- 
opment announced on February 6 that the U.K. Chancel- 
lor of the Exchequer, Mr. Butler, had informed the House 
of Commons that the Government of the United Kingdom 
had agreed to make a substantial amount of sterling 
available for lending by the Bank on suitable projects 
in the Commonwealth countries of the sterling area. The 
Chancellor stated that it was the intention that the sterling 
should come from the U.K. subscription to the capital 
stock of the Bank. 


Mr. Black, President of the Bank, stated that the ar- 
rangements which had been discussed between the United 
Kingdom and the Bank envisaged funds of the order of 
£60 million (equivalent to US$168 million), as suitable 
projects were forthcoming. Such funds would be dis- 
bursed by the Bank over a period of at least six years. 

The Bank obtains its lendable funds from two main 


Europe 
Sterling Area Reserves 

The sterling area’s gold and dollar reserves increased 
from $1,846 million at the end of December 1952 to 
$1,978 million at the end of January 1953. This gain of 
$132 million reflects an improvement in the sterling area’s 
balance with the gold and dollar area outside Western 
Europe. The surplus includes the receipt of $58 million 
of gold, in partial settlement of the December surplus 
with EPU, and $44 million of defense aid from the 
United States. “Other transactions” in gold and dollars, 
which are mainly with the dollar area, yielded a surplus 
of $30 million; these transactions were zero in November 
and $21 million in December. 

The improvement in central reserves contrasts with 
the decline in January of the surplus with EPU. Accord- 
ing to provisional figures issued by the Treasury, the 
sterling area surplus in January was £9.2 million; 
the November surplus was £36 million and the December 
surplus, £29.5 million. The change in the EPU position 
reflects the dwindling effects of the commodity arbitrage 
scheme of August 1952 (see this News Survey, Vol. V, 
pp. 51, 57, and 94). 

Source: The Times, London, England, February 4, 1953. 
U.K. Capital Issues in 1952 


New capital issues in the United Kingdom in 1952 
totaled £370.5 million, compared with £252.0 million in 





sources: from the capital subscriptions of its member 
governments, and from the sale of Bank securities in 
the capital markets of the world. The consent of a member 
government is, however, necessary before the Bank can 
use that part of a member’s capital subscription paid 
up in domestic currency, or before the Bank can raise 
funds by a sale of its own securities in a member’s capital 
market. 

Previously, the United Kingdom had released to the 
Bank approximately £4.1 million from its sterling sub- 
scription of about £83.6 million. In addition, with the 
consent of the U.K. Treasury, the Bank raised sterling 
from the sale of £5 million of its securities in the London 
market in May 1951. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
February 6, 1953. 


1951, according to compilations of the Midland Bank. 
As in other recent years, the total was influenced consid- 
erably by borrowings of public bodies operating national- 
ized industries. Issues of the British Electricity Authority 
accounted for £148.5 million, and those of the British 
Transport Commission for more than £57 million. When 
issues of public corporations are excluded, the total for 
1952 is £163.5 million, which is about the same as the 
1950 total and 8 per cent below the figure for 1951. 

Issues for financing projects overseas were only slightly 
less than in 1950 or 1951. Practically the entire amount, 
however, represented investment within the sterling area, 
and an increased proportion was raised by public bodies, 
particularly governments of British territories in Africa; 
nongovernmental issues were primarily for South African 
gold-mining or finance companies. Issues for U.K. com- 
panies were, in the aggregate, larger than for any post- 
war year except 1951. 
Source: Midland Bank Ltd., Midland Bank Review, Lon- 

don, England, February 1953. 

Prices in France 

French wholesale prices declined to 139.6 (1949—=100) 
in January, from 140.5 in December. Thus there was a 
drop of 8.6 per cent from the peak figure of 152.5 reached 
in January 1952. The index of consumers’ prices, at 145.6 
in January, was slightly above the December index of 
145.4 but 2 per cent below the peak (148.5) of February | 
1952. The only index that increased between February 
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1952 and January 1953 is that for services, which ad- 
vanced by 2.8 per cent. Other components of the over-all 
index declined: manufactures by 5.4 per cent, food prod- 
ucts by 2.5 per cent, and heating and lighting by 0.7 per 
cent. 


Source: Le Monde, Paris, France, February 1, 1953. 


Interest Rates in the Netherlands 


Long-term interest rates in the Netherlands have fallen 
gradually during 1952 and early 1953, and the bond 
market has responded favorably to the issue of 4 per cent 
loans of local governments. About a year ago, the 
municipalities found it difficult to consolidate their float- 
ing debts into long-term bonds with an interest rate of 
4.5 per cent. Subsequently, however, the situation im- 
proved considerably, from the point of view of the bor- 
rowers, and at present the 4.25 per cent and 4.50 per cent 
bonds issued in 1952 are quoted above par, some of them 
even as high as 104 or 106 per cent. The 3.5 per cent 
Government Loan 1951 is now quoted only less than one 
per cent below par. The capital market in the Nether- 
lands is dominated, on the one hand, by the institutional 
savings institutes (life insurance companies, social secur- 
ity funds, etc.) , which supply the majority of new savings, 
and, on the other hand, by the local governments. The 
role of the latter in 1952 is illustrated by the fact that in 
that year 857 million guilders of new capital was issued; 
two thirds of this amount went to the municipalities and 
provinces and one quarter to public utilities. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 19, 1953; De Twentsche Bank, N.V., 
Weekbericht, Amsterdam, Netherlands, Janu- 
ary 23, 1953. 


Sale of Netherlands Rayon Shares 


The Algemeene Kunstzijde Unie (General Rayon 
Union) in the Netherlands has sold a nominal amount 
of 10 million guilders (US$2.6 million) of ordinary 
shares to a New York banking firm. The price was 136 
per cent of their nominal value; it is planned to request 
quotation on the New York Stock Exchange of certificates 
to be issued against these shares. The latest Amsterdam 
quotation for AKU shares was around 167 per cent. 

As a result of the transaction, AKU’s share capital has 
risen to a nominal amount of 104,375,500 guilders; in 
addition, there are 20 million guilders of 4.5 per cent 
bonds outstanding, which are convertible into shares. 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, January 24, 1953. 


National Income of the Netherlands 

The Netherlands net national product at market prices 
increased by 0.45 billion guilders, to 20.15 billion guild- 
ers (US$5.3 billion), in 1952. Total means available for 


domestic expenditure, however, were only 18.35 billion 
guilders, 1.45 billion guilders less than in 1951. The 
difference between these preliminary national account 
figures of the Central Bureau of Statistics is explained by 
a substantial change in the “balance of grants and loans 
to and from abroad,” which was a negative balance of 
1.8 billion guilders in 1952, compared with a positive 
balance of 100 million guilders in 1951. 

In real terms, the index of net national product for 1952 
rose by 3 points, to 120 (1948 — 100), whereas the index 
of real net national income per capita remained unchanged 
at 106. 

Detailed figures of the means available for domestic 
expenditure show that there was a net addition of 1 billion 
guilders to inventories in 1951 and a decrease of 700 
million guilders in 1952. Net investments in enterprises, 
including government-owned enterprises, decreased only 
slightly, to 1.93 billion guilders; government expendi- 
tures rose by 270 million, to 3.47 billion guilders; and 
private consumption increased by 50 million guilders, 
to 13.65 billion. 

Source: De Maasbode, Rotterdam, Netherlands, Febru- 
ary 2, 1953. 


Danish Imports of Feedstuffs 


The higher price obtained last fall by Danish farmers 
for butter exported to the United Kingdom, together with 
last year’s good crops and the declining prices for im- 
ported feed, has led to an increase in Danish dairy pro- 
duction. The decline in livestock numbers has ended, 
and there has recently been some increase in the number 
of cows. 

The increased interest in dairy production has stimu- 
lated the demand for imports of oil cakes. Recently, 
between 17,000 and 18,000 tons of oil cakes were pur- 
chased from Argentina, which should make it possible to 
reduce, by some 9-10 million kroner, Argentina’s total 
debt to Denmark of some 35 million kroner. Argentina, 
however, does not wish to repay this debt through the 
delivery of oil cakes, but insists on making payment in 
sterling, although the Bank of England has not yet ap- 
proved the use of sterling for this purpose. 

If the debt is to be reduced by supplying oil cakes, 
Argentina desires a 20 per cent higher price. This 
increase has not been accepted by Denmark, since it would 
mean that farmers would have to pay 20 per cent more 
for feed in order to stimulate exports of Danish manu- 
factured products to Argentina. 


Source: Bgrsen, Copenhagen, Denmark, January 19, 1953. 


Portuguese National Income 


Portugal’s gross national product for 1951 is estimated 
at 47.6 million escudos (at current prices) on the basis 
of value added, against 14.7 million escudos in 1938. The 
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share of agriculture was 12 million escudos, and of indus- 

try, 15.5 million. The latter estimate was obtained by 

extrapolating the figure for the industrial population on 

the basis of the 1940 census. 

Source: Jornal do Comercio, Lisbon, Portugal, January 3, 
1953. 


New Medium-Term Loan in Italy 


A new nine-year loan floated by the Italian Government 
on January 12 bears interest of 5 per cent, and the pur- 
chase price is 98 lire for each 100 lire of principal. The 
bonds will be sold for cash and also exchanged for ordi- 
nary Treasury bonds and coupons of certain other public 
securities falling due before April 1. Subscriptions will 
be closed on March 14. 

For the past few years, the Government has floated a 
new medium-term loan at this time of year, as part of a 
policy to improve the public debt structure by gradually 
reducing the relative share of ordinary Treasury bonds. 
By the end of 1952, ordinary Treasury bonds, with matu- 
rity of one year or less, amounted to 29 per cent of the 
total public debt, whereas in 1949 they were more than 
33 per cent of the total. 

In the past, proceeds of these issues have been used 
primarily to cover some exceptional expenditures; for 
example, in 1951 the funds were used to repair the dam- 
ages caused by the floods of the Po River. This year, 
however, the main purpose of the loan is to reduce the 
cash deficit, which is now running at a rate not far from 
500 billion lire (US$800 million) a year. 

No official forecast or goal has been set for the new 
flotation, but unofficially it is expected to approach 200 
billion lire, of which probably more than half will repre- 
sent the exchange of ordinary Treasury bonds. A group 
of commercial banks has already undertaken to place at 
least 120 billion lire of the new bonds; last year the same 
banks committed themselves to sell only 100 billion lire 
of the loan then floated. 


Sources: 24 Ore, Milan, Italy, January 9 and 11, 1953, 


Price and Wage Developments in Italy 

The Italian cost of living index in 1952 averaged about 
4 per cent above the 1951 index. The most substantial 
increase was in expenditures for living quarters, which 
rose by 29 per cent, following an upward revision of 
ceilings on rents. Foods increased by 5 per cent, and 
heating and lighting by 3 per cent. Clothing expenditures 
dropped 10 per cent, as a result of the large decrease (15 
per cent) in wholesale prices of textiles. Because of this 
decrease in wholesale textile prices, the general whole- 
sale price index declined 3 per cent. 

The index of wages and salaries (including civil serv- 
ants) rose 9 per cent between December 1951 and 
December 1952. The largest increases were in wages of 
agricultural workers (since in this field the escalator 





clause became effective on a nation-wide scale for the 
first time in 1952) and civil servants’ salaries, both of 
which rose 12 per cent; workers’ wages were up 9 per 
cent in transportation, 7 per cent in industry, and 6 
per cent in commercial activities, while salaries of em- 
ployees of industrial and commercial concerns rose only 
5 per cent. 


Source: Economic News from Italy, New York, N. Y., 
January 30, 1953. 


Greek Credit Policy 


According to a recent decision of the Greek Currency 
Committee, direct advances of the Bank of Greece will 
be limited hereafter to the tobacco trade, export trade, 
handicrafts, and consumers’ cooperatives. Credit accom- 
modations will be granted to the other industrial branches 
by the commercial banks which, in addition to using their 
own resources, may have resort to central bank funds 
through the rediscount of their exchange bills. 

The Currency Committee has also decided that, effec- 
tive January 1, 1953, expired credits and advances not 
exceeding 30 million drachmas, which are not repaid 
promptly, are exempted from the special surcharge (ac- 
cruing to the government budget) of one per cent for 
each month of delay (see this News Survey, Vol. IV, 
p- 311). Credits and advances repaid within one month 
from the date of expiration are also exempted from the 
surcharge. If repayment is made no later than four 
months after expiration, the surcharge is reduced to 0.50 
per cent for each month. If prolongation of the term of 
the credit or advance is approved by the authorities, no 
special surcharge will be collected for the period of pro- 
longation, provided full repayment is promptly made. 


Source: To Vima, Athens, Greece. 


Swiss Loan to Austria 


The Austrian Government has recently reached an 
agreement with a group of Swiss banks on the terms of a 
loan of Sw fr 36 million, the proceeds of which are to be 
used for the modernization of the state-owned Austrian 
telephone system. The 414 per cent loan (which, it is 
expected, will be granted shortly) is guaranteed by the 
Austrian Government, and is to be repaid over a period 
of six years, with amortization payments starting on 
July 1, 1954. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 27 and 29, 1953. 


Middle East 


Egyptian Cotton Exports 


The Egyptian Cotton Commission, which was appointed 
to receive cotton on behalf of the Government and to 
resell existing government holdings (see this News Sur- 
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vey, Vol. V, p. 189), began operations early in December. 
Up to January 30, the Committee had sold abroad 187,338 
bales, or more than 1.5 million kantars (1 kantar = 99.05 
pounds). From the beginning of the present cotton sea- 
son until January 28, 1953, total Egyptian cotton exports 
amounted to 2,032,152 kantars. Domestic consumption 
during the same period was 606,041 kantars. 
Sources: Barclays Bank (Dominion, Colonial and Over- 
seas), Overseas Review, London, England, 
January 1953; Al Ahram, Cairo, Egypt, Febru- 
ary 1, 1953. 


Crop Failure in Israel 

A severe drought in the Negev, Israel’s southern area, 
has ruined over 75,000 acres of cereal crops, resulting 
in a loss of almost [£3 million. The crop failure has 
necessitated a revision of estimated food imports, requir- 
ing a greater allotment of foreign currency for the pur- 
chase of grain. 


Source: Israel Office of Information, /srael Digest, New 
York, N. Y., January 30, 1953. 


Loan to Israel 


A representative of the Israeli Ministry of Finance has 
announced that a syndicate of U. S. banks, headed 
by the Bank of America of San Francisco and including 
nine other banks, has made a loan of US$16,150,000 to 
’ the State of Israel. Repayment of the loan is guaranteed 
by subscriptions to the State of Israel Bond Issue. As of 
the beginning of 1952, such subscriptions totaled 
US$154,500,000. 

Source: Israel Office of Information, Jsrael Digest, New 
York, N. Y., January 30, 1953. 


Syrian-Lebanese Economic Negotiations 

Negotiations between Syria and Lebanon were resumed 
late in January for concluding a new economic agreement 
to replace the one-year agreement signed in February 
1952. The Lebanese delegation presented a new draft 
agreement providing for the following main points: free 
exchange of agricultural products; free exchange of indus- 
trial products in which the proportion of foreign raw 
materials does not exceed 50 per cent; for other industrial 
products a tariff equal to 50 per cent of the nominal tariff; 
importation of foreign goods from either country, pro- 
vided these goods are being held in the free zone or in 
customs and provided the delay between the importation 
from the country of origin and the re-export does not 
exceed two years; authorization for importers and ex- 
porters to use any ports they choose; freedom of transit 
and transportation; freedom of work and trade for na- 
tionals of both countries; free movement of persons 
between the two countries; free movement of capital; 
unification of tariff barriers and domestic taxes; main- 
tenance of present exchange control practices; establish- 


ment of a Common Council to administer the new agree- 
ment and unify the customs legislation. 

The Syrian delegation, on the other hand, is reported 
to be insisting on either a simple renewal of the February 
1952 agreement or negotiations along the lines set down 
by the Syrian Memorandum of March 1950, which called 
for unification of the customs regime, of the monetary 
systems, of export and import policies, and of certain taxes. 
Source: Le Commerce du Levant, Beirut, Lebanon, Janu- 

ary 31, 1953. 


Iraqi Petroleum 


Iraq’s foreign exchange income from all petroleum 
operations in 1952 amounted to the equivalent of US$131 
million. The Iraq Petroleum Company has announced 
that production from the Kirkuk oil field, the largest in 
Iraq, increased from 7.9 million tons in 1951 to 15.5 mil- 
lion tons in 1952. The greater production was made 
possible by the opening of the 30-inch pipeline to Banias, 
Syria (see this News Survey, Vol. V, pp. 21 and 192). 
However, the new line, which has a capacity of 15 million 
tons, has not as yet been put into full operation because 
of the lack of sufficient pumping installations. 

Source: The Journal of Commerce, New York, N. Y., 
January 27, 1953. 


Pakistan's Sugar Requirements 

In order to increase domestic production of sugar, 
Pakistan is planning to build six additional sugar mills, 
mainly in the Punjab, near the sugar-cane growing areas. 
Pakistan’s yearly sugar requirement is about 265,000 tons. 
At present, only 40,000 tons are domestically produced 
and the remainder is imported. In the last four years, 
PRs 420 million (US$126.5 million) has been paid out 
for sugar imports; most of the payments have been in 
dollars. 

The machinery needed for the new mills is to be im- 
ported from Japan where concerns are reported to have 
given quotations about 20 per cent below those of any 
other suppliers. 

Source: The Financial Times, London, England, Janu- 
ary 26, 1953. 


Far East 

India’s New Social Security Plan 

The social security program for Indian labor that 
became a federal law last November has been extended 
to 1,600,000 workers in 1,600 industrial establishments. 
The legislation is the first of its kind in Southeast Asia, 
and will eventually: cover some 3,000,000 industrial work- 
ers. According to the program, a worker contributes 
1 anna for each rupee earned (16 annas==1 rupee; 
1 rupee = US$0.21) for medical care, insurance against 
accidents, and maternity benefits. It is estimated that the 
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workers’ contributions at present total the equivalent of 
US$2.25 million, and that an equal amount is added by 
the employers. This program, called the Provident Fund 
Scheme, is administered by a Federal Board of Trustees. 
Source: Government of India Information Services, [ndia 
News, New York, N. Y., January 26, 1953. 


Fertilizer Output in India 

India’s Sindri fertilizer factory, the largest in Asia, 
designed and built with the aid of the Chemical Construc- 
tion Corporation of the United States, has produced 
187,514 tons of ammonium sulphate since it started 
operations on October 31, 1952. By December, the fac- 
tory was producing 803 tons per day, which was 80 per 
cent of the target of 1,000 tons per day that had been 
set for December. In the first week of January, output 
had increased to a daily average of 943.7 tons. At this 
rate, it is expected that the target will be reached by 
March of this year, which will ultimately provide for an 
annual food increase of 875,000 tons. Two other smaller 
factories in India produce about 30,000 tons of fertilizer 
annually. 
Source: Government of India Information Services, India 

News, New York, N. Y., February: 2, 1953. 


Decline of Ceylon’s Foreign Assets 

Ceylon’s external assets dropped from Rs 1,208 million 
in January 1952 to about Rs 858 million at the end of the 
year. The decline was due mainly to the adverse bal- 
ance of trade. Import restrictions with respect to the 
dollar and the EPU areas prevented a further deteriora- 
tion of the trade balance, but exchange control regula- 
tions do not appear to have arrested the outflow of funds. 


Source: Ceylon News, Colombo, Ceylon, January 15, 1953. 


New Taxes in Thailand 


The National Assembly of Thailand passed, at the 
middle of January,-a-National Revenue Code Amendment 
Bill. The revised code will go into effect within 45 days 
after its publication in the Official Gazette. Among other 
things, the new act imposes for the first time in Thailand’s 
history a sales tax of 10 per cent on cars, 5 per cent on 
musical instruments, 5 per cent on still and motion pic- 
ture cameras, 5 per cent on motorcycles, and 2 per cent 
on gasoline. There is no sales tax on trucks. 

Source: Far East Trader, New York, N. Y., February 4, 
1953. 


Agrarian Reform in Indo-China 

The Vietnam Government has created an Office of 
Mutual Agricultural and Forest Credits, with a capital of 
50 million piastres (US$2.4 million). It will aid farmers 
who wish to buy more land to obtain loans. Already, 
30,000 hectares of land have been redistributed in the 
south. 
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Source: Haut Commissariat du Viet Nam en France, Viet 
Nam, Paris, France, January 1953. 


Taiwan’s Land Reform 


The Legislative Yuan of the Chinese Government in 
Taiwan enacted into law, on January 20, the land-to-the- 
tiller program which constitutes the third and concluding 
phase of Taiwan’s land reform instituted in 1949 (see this 
News Survey, Vol. V, p. 62). The measures, which are 
to be promulgated by Presidential decree, provide for the 
purchase of excess land holdings from owners and the 
resale to bona fide tillers. To finance the program, the 
Government will float land produce bonds and will sell 
to the public shares of government-operated enterprises. 

The program will allow landowners to keep three hec- 
tares of paddy field or six hectares of dry land, and to 
sell the surplus to the Government. It is estimated that, 
under this plan, a total of some 179,000 hectares, repre- 
senting 70 per cent of the total tenant land in Taiwan, will 
be purchased. The owners will be paid half in bonds 
and half from the proceeds of the sale of shares of the 
government enterprises earmarked for that purpose. Ten- 
ant farmers purchasing such land holdings from the 
Government will pay, altogether, the equivalent of two 
and one-half times the annual principal crop yield, in ten 
yearly installments. 

The first stage of the land reform program was the 
reduction of land rent to a maximum of 37.5 per cent 
of the annual main crop. This measure enabled tenant 
farmers to increase their income by 30 per cent. The 
second stage was the sale of public land to tenant farmers, 
which began in 1951. In the past two years, 46,309 hec- 
tares of government-owned land have been sold, and 
90,906 tenant farmers have become land owners. 

The land produce bonds will be denominated in either 
paddy rice or sweet potatoes; they will be transferable, 
and may be used as collateral in business transactions. 
The bonds will bear interest of 4 per cent per annum, and 
will be redeemable in ten annual installments. 

Source: Chinese News Service, Press Release, New York, 
N. Y., January 27, 1953. 


Taiwan's Certified Exports to United States 


The U.S. Treasury Department announced on February 
6 that an agreement had been reached with the Chinese 
Government in Taiwan to facilitate imports into the United 
States of merchandise of Chinese type originating in 
Taiwan. The agreement is similar to that recently con- 
cluded with Hong Kong (see this News Survey, Vol. V, 
p. 216). The Chinese Government will issue certificates 
to show that the goods are actually of Taiwan origin. 
At present, these certificates are being issued only for 
water chestnuts and sea grass squares. 
Source: The Journal of Commerce, New York, N. Y., 

February 6, 1953. 
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South Korea’s Rice Crop 


The 1952 rice harvest of South Korea is estimated at 
6.4 billion pounds of rough rice, the largest crop since 
1948 when acreage was high. The 1952 output was 240 
million pounds less than in 1948 but 1,500 million pounds 
above production in 1951. In the period 1940-44, output 
averaged 5,885 million pounds per year; the prewar rec- 
ord was 8,300 million pounds in 1937. The yield per acre 
harvested in 1952 was 2,807 pounds, compared with an 
average of 2,321 pounds in 1940-44 and 2,847 pounds 
in 1937. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., February 2, 1953. 


Japanese Exports of Cotton Textiles and Raw Silk 


Japanese cotton textile exports in the first 11 months of 
1952 amounted to 698 million square yards, which was 
only 73 per cent of exports in the corresponding period 
of 1951. The value of the 1952 exports was only 59 per 
cent of the value in 1951. Exports to Pakistan and Indo- 
nesia, the two leading customer countries, were 81 per cent 
and 58 per cent, respectively, of the 1951 figures. Exports 
to Hong Kong, the third customer country, were 53 per 
cent greater than in 1951 because of Hong Kong’s entrepét 
trade with Indonesia, Thailand, and other Southeast Asian 
countries. The efforts to expand trade with North and 
South America resulted in substantial increases in cotton 
textile exports to Peru, Venezuela, and the United States. 

For the entire year 1952, cotton textile exports are esti- 
mated at 770 million square yards; for 1949 (prior to the 
outbreak of the Korean war), exports were 745 million 
square yards. 

At the International Cotton Textile Conference in 1952, 
the Japanese delegate stated that Japan’s potential exports 
of cotton textiles were 1.1 billion square yards, but that, 
owing to the shortage of exchange in the importing coun- 
tries, it appeared that exports in 1953 would be around 
900 million square yards. 

Japanese raw silk exports in 1952 are estimated at 
69,986 bales, or 1,631 bales more than in 1951. As a 
result of triangular trade operations, the United King- 
dom increased its imports of silk from Japan from 8,202 
bales in 1951 to 12,912 bales in 1952. Imports of the 
United States and France were slightly less than in 1951. 
Sources: Asahi Shimbun, Tokyo, Japan, December 30, 

1952 and January 8, 1953. 


National Income Estimate of Japan 


Japan’s Economic Council Board has estimated that the 
national income in 1951] was 4,849 billion yen, which was 
1,165 billion yen, or 30 per cent, above the 1950 figure 
of 3,684 billion. In terms of prewar (1934-36) prices, 
the real national income of 1951 was 16.8 billion yen, 
an 8 per cent increase over the 1950 figure of 15.5 billion 
yen. Per capita income at current prices was 44,293 yen 


for 1950 and 57,355 yen for 1951; at prewar prices, it 
was 187 yen for 1950 and 199 yen for 1951. Although, 
at current prices, the national income for 1950 and 1951 
was, respectively, 254 and 334 times the prewar level, at 
prewar prices it showed increases of only 7 per cent and 
16 per cent. Furthermore, since the population increase 
was greater than the increase in national income, per 
capita real income did not reach the prewar level. The 
figure of 199 yen for 1951 was only 94 per cent of the 
prewar figure of 211 yen. 

Of the total national income for 1951, 22 per cent was 
derived from agriculture and fisheries, 33 per cent from 
mining, manufacturing, and building, and 45 per cent 
from trading, transportation, and other services. Esti- 
mates by distributive shares show 88 per cent for labor 
and self-employed enterprises and 12 per cent for corpora- 
tion income and private rental and interest. 

Total national expenditure in 1951, at 5,300 billion 
yen, was 30 per cent greater in current prices, and 12 per 
cent greater in constant prices, than expenditure in 1950. 
Private consumption represented the greatest share in 
both years—63 per cent in 1950 and 60 per cent in 1951. 
Although government purchases increased slightly in 
1951, they were only 18 per cent of total expenditure. 
Purchases by enterprises (private capital formation) in- 
creased from 17 per cent in 1950 to 21 per cent in 1951; 
however, 19 per cent of the total is accounted for by the 
adjustment of the value of inventories. 


Source: Asahi Shimbun, Tokyo, Japan, January 11, 1953. 


Philippines-Japan Trade Agreement 

The fourth extension, effective through May 31, 1953, 
of the Philippines-Japan Barter Trade Agreement was 
effected on January 20, in an exchange of notes between 
the Philippine Office of Foreign Affairs and the Japanese 
Overseas Mission in Manila. The agreement was pre- 
viously set to expire on January 31, 1953. In the period 
from July 1950 to December 29, 1952, Philippine exports 
to Japan amounted to $83.3 million, while imports from 
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Japan totaled $57.5 million, leaving an export balance of 

$25.8 million in favor of the Philippines. (See also this 

News Survey, Vol. V, p. 203.) 

Source: Far East Trader, New York, N. Y., February 4, 
1953. 


United States 
U.S. Farm Prices 


Both current and future prices of farm commodities 
in the United States declined sharply on February 9, 
accelerating recent downward trends. Indices of spot 
and futures prices are both about 15 per cent below 
those a year ago. The largest declines were in grains, 
attributed to large stocks and continued lagging export 
demand. Corn prices continued to decline despite the 
announcement that the Department of Agriculture had 
reduced its offerings of corn on the cash market. Much 
of the weakness in grain prices was attributed by the 
market to the failure of the Department to bolster 
declining prices. The Secretary of Agriculture announced 
last week that cattle prices would not be supported. 
Exports of cotton in the current season are about 50 per 
cent below those last year, a factor which has contributed 
strongly to recent declines of cotton prices. 

Sources: The Wall Street Journal, February 10, 1953 
and The Journal of Commerce, February 10, 
1953, New York, N. Y. 


Latin America 


Cuban Sugar Crop 


According to a formula for limiting the 1953 sugar 
crop, approved on January 30 by the Cuban Govern- 
ment, each of the 161 sugar mills will have to limit 
production this year to the annual average produced in 
any three years selected from the period 1947-52. Each 
mill may base its average on the three largest crops 
during that period, reduced by 7 per cent. It is ex- 
pected that this formula will decrease production of the 
large mills in such a way that special benefits may be 
provided to small and medium-sized mills and to those 
which had unground cane after the 1952 harvest, and that, 
at the same time, the total 1953 sugar crop will not exceed 
5.7 million short tons. 


Source: The Wall Street Journal, New York, N. Y., 
January 31, 1953. 


Anti-Inflationary Measure in El Salvador 

Under Legislative Decree 707 of June 30, 1952 (see 
this News Survey, Vol. V, p. 39), the Central Reserve 
Bank of El Salvador was authorized to purchase credit 
titles subscribed or guaranteed by the State to finance 
in part the construction of works contributing to the 
public interest. Subsequently, on December 24, the 





Diario Oficial published a law authorizing the Central 
Bank to issue certificates of participation in these invest- 
ments. The capital and interest on the certificates will 
be exempt from all taxes, both state and municipal, now 
existing or which may be established in the future, in- 
cluding specifically the income tax, the stamp tax, and 
the inheritance tax. The certificates will be accepted 
at their nominal value as guarantee for payments of all 
taxes, in general, including customs and consular duties, 
and indirect taxes. The Government, municipalities, 
treasurers of specific funds, municipal enterprises, and 
autonomous official institutions are entitled to invest in- 
active funds in these certificates. 

Source: Diario Oficial, San Salvador, El Salvador, De- 

cember 24, 1952. 


Financing of Housing in El Salvador 


The Legislative Assembly of El Salvador has approved 
a law authorizing the Institute of Urban Housing to issue 
credit titles, up to a total of 6 million colones, to the 
order of the Central Reserve Bank of El Salvador. The 
issues will be in denominations of 50,000 colones; the 
maturity dates will be no later than December 31, 1954; 
the issues will bear interest of no more than 3-1/10 per 
cent per annum for titles of maturities not exceeding a 
year, and 4 per cent per annum for maturities of more 
than a year; interest payments will be either quarterly 
or semi-annually. The funds thus obtained will be used 
for the construction of housing at a cost exceeding 6,000 
colones but no more than 20,000. In calculating the cost 
of the housing, the value of the lot will be included. 
Source: El Diario de Hoy, San Salvador, El Salvador, 

December 6, 1952. 


Costa Rica’s Budget 
Costa Rican Government receipts for the fiscal year 
1952 amounted to 189.5 million colones, and expenditures 
were 165.2 million. The receipts were 20 million colones 
greater than the amount originally budgeted, and ex- 
penditures were 4.3 million colones less than the budget 
estimate. Extraordinary expenditures were 26.6 million 
colones, so that total expenditures for fiscal 1952 were 
191.8 million colones, a new high figure. 
Source: Banco Central de Costa Rica, Informacién 
Economica, San José, Costa Rica, February 4, 


1953. 


Restriction of Ecuador’s Rice Trade 

By emergency decree of January 8, 1953, the Ecua- 
doran Government decided to assume control of all rice 
stocks in the country, established an official monopoly 
for the wholesale distribution of rice, and set wholesale 
and retail prices. The stocks taken over by the Govern- 
ment were those held in mills and by commercial firms 
as of December 31, 1952. Individuals who hold more 


than 5 quintals of rice for consumption purposes are 
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required to report their holdings to the National Office 
of Subsistence, a government agency in charge of the 
enforcement of price and foodstuff controls. This agency 
is also to be the sole wholesale distributor of rice, charg- 
ing 143 and 138 sucres per quintal for first and second 
class rice, respectively; retail prices have been set at 
145 and 140 sucres per quintal, respectively. The prices 
which the National Office of Subsistence is to pay for the 
rice seized from mills and commercial firms has been set 
at 140 sucres for first class rice and 135 sucres for 
second class. Violators of the decree are to be penalized 
by confiscation of their rice holdings. 

An official announcement stated that the measures were 
necessary to cope with speculative withholding of rice 
and the ensuing sharp price increases, which caused par- 
ticular hardship in Guayaquil. The announcement added 
that the Government will not allow exports of rice until 
an adequate supply is assured for the domestic market. 
Sources: El Comercio, Quito, Ecuador, January 9 and 

15, 1953. 


Extraordinary Powers of the Chilean Government 


The Government of President Ibaiiez of Chile has been 
granted, by a law recently enacted, broad powers of inter- 
vention in the economic field, in order to enable it to 
cope with the country’s precarious economic and finan- 
cial position. The law incorporates most of the recom- 
mendations recently presented to Congress by the Min- 
ister of Finance (see this News Survey, Vol. V., p. 195). 

In addition to powers to reorganize nearly all govern- 
mental and semi-governmental institutions, in order to 
bring about greater operating efficiency and economy, 
the following powers were granted: 

Money and banking. The Government is authorized 
to set ceilings, discount and interest rates, and other re- 
strictions on the operations of the Central Bank and of 
other government credit institutions, and, in agreement 
with the Central Bank, to establish ceilings and other 
conditions on the granting of credit and similar opera- 
tions of private banks. 

Savings and investments. The Government is author- 
ized to establish, within one year, a compulsory savings 
system of up to 5 per cent on all taxable personal in- 
comes in excess of 15,000 pesos a month, to be in force 
for a period of two years. These savings should be 
channeled preferably to investments in housing and school 
building construction. 

The National Savings Bank may issue bonds or other 
securities, in order to mobilize voluntary savings for 
financing the construction of houses or for investment 
in consumers’ goods production. 


The Government is authorized to establish limitations 
on the construction of luxury-houses and other nonessen- 
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tial investments for a period of two years. 


The Government is required to prepare investment 
budgets for 1954 and thereafter, for semi-governmental 
institutions, autonomous entities, and other organiza- 
tions using public funds. These investment budgets must 
be submitted to Congress with the ordinary fiscal budget 
for approval. 

The Government may establish uniform regulations 
on foreign capital investments in order to make foreign 
investments in Chile more attractive, and contract loans 
from the International Monetary Fund, the International 
Bank for Reconstruction and Development, or other 
sources in order to finance an extraordinary agricultural 
development plan, other essential investments, or mone- 
tary stabilization programs. The investment plan, how- 
ever, requires in each case the approval of Congress. 

Budgeting. The Government is authorized, until Decem- 
ber 31, 1953, to reduce or eliminate expenses and invest- 
ment expenditures which have been authorized by special 
laws. The Government may also eliminate, reduce, and 
suspend taxes and fees, but it cannot create new taxes 
or increase present tax rates. 


Source: El Mercurio, Santiago, Chile, January 23, 1953. 


Other Countries 


Southern Rhodesian Loan 


A £10 million loan to the Government of Southern 
Rhodesia was floated in London on February 3. The 
loan was in 44% per cent redeemable stock, 1977-82, at 
a price of 99 per cent. The lists remained open all day, 
whereas those for a similar loan a year ago were closed 
within a few minutes. Half the proceeds of the new issue 
will be applied toward development projects in the colony 
and half toward the triénnial budget of the Rhodesia 
Railways. 

Sources: The Financial Times, January 30, 1953, and 
The Times, February 4, 1953, London, England. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
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